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USTR EXPRESS SERIOUS CONCERN ABOUT BRITISH COLUMBIA’S STUMPAGE FEES

British Columbia (BC) Premier Glen Clark and Forestry Minister David Zirnhelt announced today
a decision to reduce stumpage fees by $8.10 on the coast and $3.50 (Canadian dollars) on the
interior effective June 1, 1998.  U.S. Special Trade Negotiator, Ambassador Peter L. Scher, made
the following statement in response: 

“We are extremely disappointed by the decision announced today in British Columbia to reduce
stumpage fees.  We are obviously concerned about the implications of this action for the U.S.-
Canada Softwood Lumber Agreement -- an agreement that has been working effectively for the
United States and Canada.   We will review the actions announced today and consider all our
options in defending US interests.”

The 1996 Softwood Lumber Agreement settled a complex and long running trade dispute with
Canada and has benefitted both U.S. and Canadian lumber producers.   Stumpage fees in BC are
the price that the provincial authorities charge lumber companies to cut and remove timber from
provincially-owned land.   The Softwood Lumber Agreement is designed to help mitigate the
adverse implications of this practice, which the U.S. lumber industry views as a subsidy.   
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